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SUMMARY ’•• v 

Concentration on the antiwaste, anticorruption, antibureaucracy campaign grew even 
more intense,' with 63 percent of all news items monitored from the regional broad- 
casting stations devoted to the subject, Attention also was centered on the second 
item, corruption, with the other phases getting only casual treatment. Mention ol .he 
new and more specific: "Five Anti's" drive against merchants and businessmen was 
frequent, with use of the term "capitalist" ccranon for the first time tn the drive. 
THe struggle of shop clerks against s*rdhantB still was encouraged, but. new emphasis 
was placed on the "big tigers," or "‘big corrupt elements," who ivere quantitative ly 
defined by Peking, Confession and HQ^usaticm meetings continued to jjic^ive stress, 
with many actual cases of corrupticw described. Reported cases of tax evasion, 
waste, and extravagance were few, whilA resistance to the drive was blamed on the 
merchants „ Some economic weaknesses wWSfft Xmvealed, including spread of tne hoof 
and mouth disease in Ithe ttartheast, and 'Sbe move to shorten terms of engineering 
and scientific students b^csuea of the urgent need for their services: Attention 
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SUMMARY (Cont'd.) j . j 1 

! ■ | : i 

to the new marriage law continued to relax. Weaknesses in land reform were pointed out, 1 
and the advantages of collectivized farming mentioned. Peking announced postponement j j 
of the Sino-Soviet Friendship Week previously set for February, with no satisfactory 
explanation far the action. 

ANTIWASTE, ANTICORRUPTION, ANT IBUREAUCRAOY : j 

Development of Drive . No relaxation in the drive to eliminate waste, corruption and j j 
■bureaucracy was noted in Communist broadcasts to the Chinese people during the week ! j 
ending Feb. 10. Of 122 broadcast programs monitored during the period from 22 regional j 
broadcasting stations, 62 percent of alljnews items were devoted to the campaign. The:! j 
122 programs contained 612 separate items, with 380 on the subject of eliminating j ■: 
waste, corruption and bureaucracy. Stations in all areas concentrated on the drive, with! 
a slightly lower degree of concentration noted in the Northeast than in other sections i j 

In developing the drive the Conmunist propagandists made an attempt to reach every j 

segment of the population through organization of various groups, and through the j 

adoption of new methods and new media. Hangchow announced (Feb. 9) that the Chekiang 
Higher Education Conference had issued a statement calling upon students to promote the i 
drive . Anshan reported (Feb . 10) that local high school students were carrying on a | 
publicity program. Wuhsi reported (Feb.j6) that in Chenchiang the Youth Corps was 
playing an important part. Hangchow said (Feb. 8) that the local Youth Corps had 
issued a directive calling on all members to support the drive . The same radio said ?!' 
(Feb. 10) that because of his * super-effort" in promoting the anticorruption drive, 

Ma Wen-yen, clerk in the Temo Hardware Store, had been awarded membership in the Youth 
Corps. Chinchcrw announced (Feb. 10) that Youth Corps members were presenting programs [ 
for children over nine in promoting the drive. Dairen announced (Feb. 10) that the I 

Dairen mayor had called a rally of businessmen and workers for the next day, the program j 
to he broadcast. I ; |> • ;; 

Kunming announced (Feb. 5) that Fu Jung-kuei, Political Section deputy chief, Yunnan | 

Military District, had addressed a meeting of cadres from troop units above company j j 

size in the interests of the anticorrption drive. Hangchow said (Feb. 7) that the 
local Women's Democratic League had called on housewives to study the drive. The same j j 
radio reported (Feb. 9) that in Ningpo tlie women's organization had called a meeting I j 

Feb. 5 of dependents of cadres and urged that they disclose the corrupt practices of j. J] 

husbands and sons. Kunming announced (Fob. 8) that the Kunming Austerity Committee j 

had organized conmittees among factory workers and their families, with instructions j 
to factory worker cadres to lead the drive. The same radio said (Feb. 9) that in the 
Tali Special District, Yunnan, the drive jwas making better progress since the cadres 
had been given indoctrination, and no longer "feared the consequences of making i y, 

accusations." I H y 

| ■ ; j 

Anshan announced (Feb. 9) that the local Bureau of Industries had held meetings to j 

study the drive, and had set up implementation conmittees in the mines and factories. ; 

Hangchow said (Feb. 7) that in the local istate-operated companies emphasis was being j | 
placed on indoctrination of cadres, as 111 was realized many of them were young men 

"easily susceptible to corruption." Sian reported (Feb. 6) that in Sining, Tsinghai, j 

the Austerity Committee held an exhibit on waste and corruption Jan. 15-22, with ! 

thousands of people attending and their pjolitlcal consciousness greatly elevated. j 

Mukden said (Feb. 6) that in the Northeast the Party propaganda corps took the responsi- K 
bility for disseminating information among the populace, with the result that in some | j |:j 
chu 70 percent of the people had been indoctrinated and were helping with the drive . j ' j ! 
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Canton announced (Feb. 4) -that the city government had called a rally for the next day, 
which would be broadcast. Those without radios were instructed to listen a t l oud- 
speakers before police precinct stations. The Communist Party Propaganda Committee 
issued a statement calling upon all circles to listen to the rally broadcast. Hangchow 
ann ounced (Feb. 4) that the Hangchow radio would present a special broadcast in the 
"Interest of the anticorruption drive each day 8-9 p.m. Local cadres were instructed 
, to organize listening groups. Sian said (Feb. 10) that literary and art circles in ^ 
the city were promoting the drive with lectures and political plays. Mukden announced 
'Feb. 10) that in that city cultural and artistic workers were "positively participating" 
in the drive, while theaters in the city were shewing special films. Dairen announced 
('f'eb. 7') that the State Film Company had completed Newsreel No. 1 on the drive, which 
would be released in Mukden, Harbin, Changchun and Dairen, with cadres organizing 
groups to view the film. Shanghai reported (Feb. 6) that the story of railway worker 
i*u Chun— ming'a struggle against corrupt elements would be made into a movie and a 
stage production. 

Chungking announced (Feb. 4) that in Sikang Governor Liao Chi-kao had taken personal 
direction of the drive, and leading cadres had organized 170 persons into inspection 
t-oams . Yangchcw reported (Feb. 10) that in Taichow a 350-man investigation group was 
being organized, and the deadline for confessions had been advanced to Feb. 15. Dairen 
announced (Feb. 10) that tbie area Austerity Committee had decreed that future confessions 
and accusations of merchants would be handled by ohu organizations, releasing me 
higher-level organizations for promotion work. Tsinan said (Feb. 8.) that the .Shantung 
Austerity Committee had called for an intensification of the drive, os the confession 
deadline would expire Feb. 11. 

Concentrati on on Merc h ants and Capitalists . The deemphasis of corruption in Government 
offices continued, with a corresponding emphasis on corrupt merchants and businessmen. 

The Latter were blamed for corrupting cadres and Government officials when both 
private end State offices were involved. Peking said in numeral code (Feb. R) that 
oonnuwreial and industrial circles in Nanking had hailed the campaign against i.rat t., 

■tax evasion, fraud, stealing of Government property, and stealing of Government 
economic information. This is the "Five Anti's" campaign against comnierical and 
industrial circles announced a week earlier, and has been mentioned frequently since 
then by various stations. However, in the first days of the "have Anti's" campaign, 
attention seemed to be directed only against corrupt merchants. Mow a new term, 
"capitalist," has been added and is used frequently. Peking .i.n numeral code ( T e ^* > 

in telling how V/ang Mao-hsun, Wang Hsin-fu, and Chen Yun-nung, officials in tie iiua 
H 3 in Textile Mill, Fingyuan Province, speculated and engaged in double dealing, 
mentioned their collusion with Chu Kuang-hua , "lawless capitalist in Shanghai," and 
added that the "purpose of the capitalists is to weaken and control the State economy 
from within." This particular case of collusion was said to have cost the Government 
700 billion yuan. Of cadres who commit acts of corruption, 60 to 90 percent are induced 
by the propertied class— "struck by the sugar-coated artillery shells." 


500740028-7 


Alishas reported (Feb. 7), quoting from the SENG HO PA0, that corrupt merchants are 
failing to make confessions, so must be forced by the workers. The anticorruption 
drive was described as "part of the struggle of the workers against the capitalists," 
making it necessary for the workers to support the drive to "wipe out corrupt 
capitalist elements." Chinchow (Feb. 6) described the case of I.iu Chien-ping, of the 
Liaosi Construction Department, as an example showing how "capitalistic elements" 
have joined the Revolution as opportunists, said illustrating the "capitalistic attack 
upon the Revolution." Cadres were warned not to accept favors from merchants who 
would corrupt them. Mukden quoted (Feb. 8 ) the HU0 CHE TA0 PAO, organ ol the Chinese 
railways, as calling the drive against businessmen "a vital phase in the class struggle 
against capitalism." Tsinan reported (Feb. 9) that Kao IN u, an official of the Tainan 
branch, China Foodstuffs Company, grafted to the extent of 500 million yuan in the past 
three years, and conspired with law-breaking merchants to cut down on labor and 
material at a cost of 32 billion yuan to the State. However, Kao was not described 
us a corrupt Government official, but as a "disguised capitalist." 
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Shanghai reported (Feb. 10) that in the past 20 months Fukien Province had settled 
2,600 cases against "law-breaking capitalists," with an estimated loss to the State 
through fraud, tax evasion, and cheating of 6.8 billion yuan. Shanghai said (Feb. 8) 
that north Anhwei workers at a rally Jan . 29 against corrupt capitalists "swore that 
they would never be the tools of capitalists." Wuhan (Feb. 7) quoted Mayor Yeh 
Chien-ying 83 emphasizing the importance of pushing the drive against the city's 
businessmen. At a railway workers’ rally in Chengchow Feb. 7 an old railway worker 
was quoted as saying the present drive is "part of the struggle of the proletariat 
against the capitalists." Sian reported (Feb. 9) that at a rally of 300 railway 
workers in Lanchow Jan. 17 speakers warned the workers against "capitalist blandish- 
ment*;," and rr-ed them to "support the workers' struggle." 

In spile of the new stress on "capitalists," the fight against the merchants was not 
forgotten . Peking in numeral code (Feb. 3) quoted an official as favoring the mobiliza- 
tion of corrupt officials who have turned over a new leaf, "as well as private business- 
men who, though not very clean, are able to confess their crimes sincerely and quickly," 
into a big and powerful united front against the "few crooked merchants and lawless 
capitilis Ls ." Anchan announced (Feb. A) that Wang Hsin-chou of the Anshan Textile 
Mills had accused merchants of corruption in conniving with the assistant mans; or oi 
the mills io defraud the Government. The same radio quoted the mayor of A.nshan (Feb. 7) 
in a speu'.-.u to 830 accountants as urging them not to fall prey to the "bland is! -man Is 
cf corrupt merchants." Hangchow reported (Feb. 10) that in a meet-in. Feb . 9 ire 
city's Mayor Wu charged local merchants with obstructing the drive. Yangchow said 
(Feb. 10) that in Taichow a meeting was held Feb. 5 to promote the drive among 
merchants. Chairman Ku of the Austerity Committee organized an inspection coioni s.teo 
of 3.70 persons to check on local merchants, and merchants present demanded v' at tee 
confession deadline be extended to Feb. 1?. 

Foochow • i renounced (Feb. 10) that the local chairman of the Board of Trade told mere- .ants 
at a meeting that they had an excellent chance to join in the drive, reform and ass’sf 
the. Government , However, the chairman of the local Austerity Committee called a 
meeting to organize 1,500 persons into an inspection team to check on the merchants. 
Kane dang reported (Feb. 4) that the city government had organized eight inspection 
teams to start checks Feb . 6, and merchants were given until Feb. 5 to confess. 

Canton announced (Feb. 4) that the city government had issued a seven-point directive 
calling on merchants to cooperate with inspection committees coliectin ; evidence, and 
not. to leave their shops during inspection. 

Canton said (Feb, 10) that in the Quartermaster section, South China Military District, 
two dishonest merchants had got inside the organization and pilfered 1.5 billion yuan 
worth of Government property. iVuhan said (Feb. 9) that merchant Ko Yu-liang had 
collaborated with the head of the workers 1 consumption goods supply section of the 
Chengchow Railway Bureau to smuggle dishonest merchants into the office for raft and 
embezzlement. Sian announced (Feb. 5) that in Tihua 5,000 persons were engaged in the 
drive u gainst corrupt merchants. Sian said (Feb. 10) that in Kar.su a meetin ; had 
been culled to promote the drive against merchants of Lanchow, with 300 accusations 
inude at one meeting. Kunming reported (Feb. 9) that workers met until midnight in that 
city in n struggle against merchants "who were trying to block the drive." i'r.e merchant 
tried to bribe a worker with 900,000 yuan, but the worker refused the bribe and reported 
him to the authorities. 

Drastic action was reported by Chungking (Feb. 5) from Cheng tu, where arrests were made 
of merchants who systemmatically defrauded the Government of 430 million yuan, and 
tried to sabotage the drive by bribing cadres to the extent of 600 million yuan and 
implicating them. Hankow announced (Feb. 6) that the Wuhan local government had 
coni teams to take over 22 businesses belonging to individuals charred with corruption. 
Workers were ordered to remain on their jobs pending trial of the owners . 
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.Shanghai reported (Feb. 10) that in the past 20 months Fukien Province had settled 
2,600 cases against "law-breaking capitalists," with an estimated loss to the State 
through fraud, tax evasion, and cheating of 6.8 billionj yuan. Shanghai said (Feb. 8) 
that north Anhwei workers at a rally Jan. 29 against corrupt capitalists "swore that 
they would never be the tools of capitalists." Wuhan (Feb, 7) quoted Mayor Yeh 
Chien-ying as emphasizing the importance of pushing the drive against the city's 
businessmen. At a railway workers' rally in Chengchow Feb. 7 an old railway worker 
was quoted as saying the present drive is "part of the struggle of the proletariat 
against the capitalists." Sian reported (Feb. 9) that at a rail:’ of 300 railway 
workers in Lanchow Jan. 17 speakers warned the workers against "capitalist blandish- 
ments," or.d vr-ed them to "support, the workers' struggle:." 

i 

In spiie of the new stress on "capitalists," the fight against the merchants was not 
forgotten. Peking in numeral code (Feb. 3) quoted an official as favoring the mobil •.sta- 
tion of ocrr.pt officials who have turned over a new leaf, "a3 well as private business- 
men who. though not very clean, are able to confess their crimes sincerely and q-’inkly," 
into a big end powerful united front against the "few crooked merchants and lawless 
capitalists Anshan announced (Feb. 4) that Y/ang Hsin-chou of the Anshan Textile 
Mills had accused merchants of corruption in conniving With the assistant man a; er oi 
the mills to defraud the Government. The same radio quo'ted the mayor of Anshan (Feu. 7) 
in a speech to 030 accountants as urging them not to fall prey to the "blandishments 
cf corrupt merchants." Hangchow reported (Feb. 10) that; in a meetin., Feb. 9 tie 
city's Mayor Wu charged local merchants with obstructing the drive. Lang chow said 
(Feb. 10) that in Taichow a meeting was held Feb. 5 to promote the drive among 
merchants . Chairman Ku of the Austerity Committee organized an inspection committee- 
of 370 persons to check on local merchants, and merchant's present demanded t at tee 


eoitfe 


Deadline be extended to Feb. 15. 


Foochow announced (Feb. 10) that the local chairman of the Board of Trade told mereuants 
ut a meeting that they had an excellent chance to join in the drive, reform and assist 
the. Government, However, the chairman of the local Austerity Committee called a 
meeting to organize 1,500 persons into an inspection team to check on the more I -ants. 
Manenorg reported (Feb. 4) that the city government had organized eight inspection 
teams to start checks Feb. 6, and merchants were given until Feb. 5 to confess. 

Canton announced (Feb. 4) that the city government had -issued a seven-point directive 
culling on merchants to cooperate with inspection committees collectin' evidence, and 
not to leave their shops during inspection. 

Canton said (Feb, 10) that in the Quartermaster section,; South China Military District, 
two dishonest merchants had got inside the organization and pilfered 1.5 billion yuan 
worth of Government property. Wuhan said (Feb. 9) that merchant Ko Yu-liang had 
collaborated with the head of the workers' consumption goods supply section of the 
Chengchow Railway Bureau to smuggle dishonest merchants j into the office for , graft and 
embezzlement. Sian announced (Feb. 5) that in Tihua 5,0|00 persons were engaged in the 
drive against corrupt merchants. Sian said (Feb. 10) that in Kansu a meeting had 
been called to promote the drive against merchants of Lanchow, with 300 accusations 
made at one meeting. Kunming reported (Feb. 9) that workers met until midnight in that 
city in a struggle against merchants "who were trying to block the drive ." cr.e merchant 
tried to bribe a worker with 900,000 yuan, but the worker refused the bribe and reported 
him to the authorities . 

Drastic action was reported by Chungking (Feb. 5) from Cheng; tu, where arrests were made 
of merchants who systematically defrauded the Government of 430 million yuan, and 
tried to cabotage the drive by bribing cadres to the extent of 600 million yuan and 
implicating them. Hankow announced (Feb. 6) that the Wuhan local government had 
cent teams to take over 22 businesses belonging to individuals charred with corruption. 
Workers were ordered to remain on their jobs pending trial of the owners. 
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Major Corrupt Elements . Apparently the second stage of the antiwaste, anti corrupt ion, 
antibureaucracy drive, the period of confessions and accusations, did not bring about 
the desired results. Though confessions and accusations have been reported by the 
thousands, there are frequent mentions of incomplete confessions, and confessions of 
minor crimes. Apparently the businessmen and officials had not been cooperative in 
the confessing of the big corruption cases, and evidence wrs hard to get. The result 
was the injection of the Five Anti's campaign against merchants arid capitalists, and 
the suggestion of the need for "'big tiger hunting." During the week ending Feb. 10 
the mention of "big tigers" and "major corrupt elements" became much more frequent, 
and an attempt was made to distinguish quantitatively between "big tiger hunting" 
and the search for smaller game. Liu Lan-tao, chairman of the N orth China Region 
Austerity Committee, in a numeral code transmission, described the big corrupt elements 
as those who embezzled more than 100 million yuan; .hose who sold State economic 
information; and those whose embezzlement of smaller amounts resulted in a loss to the 
State of 100 million yuan or more. Organizations on the hsien level or aoove were 
ordered to concentrate on catching these big! corrupt elements. On the chu and village 
level the regular antiwaste, anticorruption, j antibureaucracy drive must be further 
developed until [the organs at the hsien level or above have completed their work. 

"Otherwise a rash of mistakes will be entailed," Liu warned. Further quotes from 
Liu's statement follow: 

! 

'PYRGHT The offensive against big corrupt culprits is being swiftly and 

x ° 1 ferociously developed on an unprecedented scale .... Up to Feb. 5 

first-class organs of the South Chahar Special Admini strat 1 ve 
District rounded up for investigation 70 big corrupt culprits, 
and Yangkou Hsien, Chahar, investigated and arrested 28 corrupt 
culprits .... A favorable situation exists for carrying out the 
complete! encirclement of all sorts of big corrupt culprits and 
big culprits of robbery and theft over the whole region. They 
can be assaulted both within and without ... the high tide of 
both the three anti's and' the five anti's movement has bee,, 
reached I. ... To work out a concrete! plan is the secret of success 
in the arrest of the big corrupt culprits. The empty talks must 
he stopped .... It is necessary to set up a strong and pure and 
clean commanding headquarters with a tested tiger- catching back- 
bone corps .... The elimination of the criminals must be complete • 
and thorough. Not a single big corrupt culprit shall be allowed 
left at large . Without a complete victory troops shall not be 
allowed to return. (Peking, Numeral Code, Feb. 8) 

Ansnan announced (Feb. 6) that the Party Committee had called upon the membership to 
intensify their efforts and go after the big tigers. Chin chow said (Feb. 10) that 
Youth Corps members in Factory 604, who had made 116 accusations against corrupt 
elements in the factory, were leading the attack on major corrupt elements. Taiyuan 
(Feb. 9) quoted the SHANSI JIH PA0 as calling attention to corruption by several big 
merchants, and calling upon local cadres to go after the big tigers. Taiyuan (FeD. 5) 
quoted from a SHANSI JIH PA0 report of the trial of seven major corrupt elements in 
Peking, when they were warned "not to hold back anything, as the Government nas 
complete information on all cases." Wuhsi announced (Feb. 6) that in Chenchiang the 
Party secretary had announced a deadline of Feb. 6 for confessions and called for an 
attack on major corrupt elements. The South Kiangsu Austerity Committee was reported 
to have organized a headquarters committee to hunt big tigers in financial circles 
and to make plans for attacks in the textile, cotton, native products and general 
merchandise traaes. Wuhsi said (Feb. 10) that five "tiger hunting teams" had been 
organized in Chengchow, and that in spite of the 423 confessions recorded by Feb. 3, 
many merchants were obstructing the drive by alliances, refusal to confess, and minor 
confessions . Wuhan announced (Feb. 6) that the South China Bureau of the Communist 
Party had organized 11 inspection teams Feb. 2 to check on cadres accused of corruption 
or of obstructing the drive. Heads of departments were ordered to take direct charge 
in order to get at the big corrupt elements, with a warning that "if any bureaucrat 
claims that no corruption exists in his department, he will be charged as an accomplice 
of any major corrupt element found under him." It was further reported that several 
corrupt elements involved in cases of more than 100 million yuan already had been arrested . 
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Sion ar.ncun.ed (Feb. 4) that in C'Lsi committees had been foraed In ched on wjor 
corrupt elements. Inspection permittees had been organized in \,iv..s<a. • he sane 

radio* said (Feb. 6) that organs of jail levels in Kansu had started tne ori\e a.,a s 
He corrupt elements. Chungking announced (Feb. o) tnat in tee ..outnv<e&. 
Adlinietratien cadres were instructed to intensify their search i°r aa^or ourr-p 
ele’r.-nts, while 5, COO students and] cadres had been or ;anized j.n.o toa..is . 

i » «nd instructed to attack also bureaucratic, elemor.xs who Tore la.. t- 

supucrtinr’t.v.- drive. Chungking reported (Feb. 8) that An soutnernc-.aeewan, cadre- 

ip thu People's Bank and in the South Szechwan Crain Bureau had r,a.nded m or ^eral 

n , „rc .erruut elements for trial. I In the Yuchi Special District tne dri.e also was 
under wav. while in Sikang Province several major elements had .-sen arres,ed._ _ 
Chun-kln* said (Feb. 9) that in Ch,en E tu an attempt was hern, made- -o bet o>- 
•= : ~ iv a0 urh the smaller ones.! since it had been found tna, small confe-sio. s 

io hi r crimes. The same radio reported (Feb. 10) that all turou a th.c .oythwest 
■;.n cr-mn-vi- ergans had organized tiger hunting teams, seven oi S.c-m ** " 

evia.M. e in the People's Bank at Chungking. 

v.-nmin* announced (Feb. S) that tie local People's Bank had organized conmittees of 
p.- or*l r who i ad made confessions to go after big corrupt elements, just wl\^ - - ‘ 1 
commit n.es should be made up of t> lose who had confessed rather than tuose w«o ad 
nothin' to ■.■oniVss was r.ot. made clear. Kunming said (l-eb. ■: _ ’•••'* *• -t* -’ 4 UJ,a '* ! ,°° 
u-o-n.v. i ad or- an i zed a special committee to urge major corrupt elements .o .o ..y.-s 
avid make accusations against others, but it was not disclosed wnete.tr or not “>* 

• MiEiu t-.triit knew the identity of the big corrupt elements. Kurmnn.. sa;d (ret. b .-na, 
n. nh.ru. in u I’xamar., the drive to | get big corrupt elements was under wa, , wn.le tne ^ 
si.ei-i i y Commit tee had given them until Feb. 11 to com css. • v.e u id o, ut. 

i dtrurft trad* in Kunming was quoted as saying "there are corrupt elemtr.,s -'.t-n .<>. 

i v -i a. t — \ uvupui ' r*?por *-ci 


then ti- ers, ,; end the drive must, continue until they are can ,;,. .......... 

( Ci-A , . 'lot it. .--it workers in the Kunming light industries called a m-.e t . u, . 




! O 


orgeni.; e th.- drive against big corrupt elements. 

corr.ipi. T:n wore received „ 


At the meetir... lvU reports or 


kin' announced in numeral code (Feb. 8) that in Tientsin alone lax evasions had 
pep f;Vi , r i f.00 billion yuan, an amount, equal to the C Ta ^ n levies cn ..ie eauixe I* *. 
t.Td-r oi- F-irpyisn Province. The Taiyuan Tax Bureau had disclosed tia. -ho . 

of -XV. mil ion yuan had enabled capitalists to evade 10 billion yuan m -axe,. A- 
Huimin Iha-dwere Store, Taiyuan, Manager Tu Hsing-tsan, a "big crocked cer- .. a.. , . 

••eet-ti -iwav" ‘?n percent of the cadres. At the Hsinhsiang Purchasin,. ta ..on, o- iaouso 
Mining Bureau. Pingyuan, 13 of the 15 cadres were "eaten away’ 1 by -crooned mer. m. 

Chong Cavi-FlU'an, who swindled the j State out of 400 million yuan. 

Anehan reported (Feb. 9) that at L rall^r Feb. 2 in the Chichung Factory three Mg . 
corrupt elements were exposed. Sun Chang-fu connived with merenants to um^e/zle 
Government property. Thing Ilsi-yu^n and Hairh Ta-chung were cnarged '• 

177 million yuan of Government property. Pao Han-chung embezzled n milk . ; 

bv sf-rsl.lv selling Government stores. Tsinan reported (Feu. *.) that in ; 

'-uar^masW Corps charged 28 persons in transport, including Cnang Kuo-im. , can,. 

‘«d“u nrf^W.V- op^toe ‘ vac to>uM F„T s rt iu“ 

with wa, mm 1,723 canons of HMUM, 22 «*••, JJ g"* s ' "* »*•“ JSjf’IL 
u loss to the hovenanent of 598 million yuan. Most of the 28 were foimer huom 
Anrcmeu. Tsinan announced (Feb. |6) that the Secretariat of tne snantur,, People s 
i ;o'v--'TU7,-'nt. had expanded its inspection committee to hunt big corrupt elements . 

Alreod-' Pecrtvturia t D 'rector Chen Ming-i had been charged with accepting bribes a 
: ub,/ and hod been discharged arid expelled from the Party, while .en Ta-fu, Li 
ShttO uan, and Tunr Yu-ting, section chiefs, had been accused. 

Chungking said (Feb. 6) that merchant Tseng Wei-chi had been accused of defrauding tne 
Govorument of 10 billion yuan, including evasion of 5 billion can salt Tax. 
addition lie connived with Liu Kung-wu of the People's Bank and La bnen.,-kuo o 
gouth ..euiiwan Salt Administration to speculate in salt, oausin, a io “ E ° w , 

,m-ut of 18.5 billion jaian, and embezzled 10,000 tan of salt from cover, -men L warehouses. 


CONFIDENTIAL 

CGNFIBS 


Approved For Release 2003/10/01 : CIA-RDP80-00809A000500740028-7 



Approved For Release 2003/10/01 : CIA-RDP80-00809A00050(#§&l2&-7 

CONFIDENTIAL 


CONFIDENTIAL 


_ n _ 

. , , r.\ ay,n+ jv. -i n e. n i Public Safety Bureau Lnd exposed four major 

eSSta.' ‘inch! 'chl-wei of the T» W,». i^,oho» -Ported (Feb. 5) 
that ^ C-h- kinng arrests bad been made of 48 persons who took more than 100 milb 

J oFni 3Z h.d «» more than 10 million. Tnnc Chi-hse an;, eeotron chief 
JS PV Helen Government, received bribes of 170 million : van; u thi-kao of the 
Sina fS iriiement Company Embezzled 430 million yuan worth of Coverr.menc l«u*r, and 
in Fuyrmg Hsicn there was one corruption case of 1..0 inixlion 

VJuhsi "-lid (vev. . 6 ) that cadres in Chenchiang Hsien, Kiangsu, neld a meetin _o ^onsider 
tfe fact ma jor corrupt elements had not yet been exposed. Cno uen, a nero. ; an ^ 
accused or major corruption in conniving with Ho Cmng-ju.of tne "-‘l *' * 7/ hsieT) 

to d-ivavd the Government. lie made an incomplete confession. Apparently tv.r. 
is expected to uncover at least one big corruption case. 

Shop Clerks Ver sus Merchants . The organized effort to mobilize^ shop^clerks^in^opposi - 
TiorTto^heir employers had continued. Wuhan announced (Feb ) that ae.ks^mce. . j. 
i_ i-.-i were urped to fight against "capitalistic elemen.s w->o are a^a. 

drive" and" 200 cadres from Government offices were assigned to work with the 
Se s^e radS saif (?eb. 10 ) that the clerks had adopted a resolution bo promo * the 
drive and refuse- the blandishments of capitalists. Hanjenow repox tec 

Ch^nhua clerks, who had reported 100 cases of corruption met to or.ym.M in * - — 
against tax evasion. The same radio (Feb. 3) said that at tne meet i ^ i art, 

tcld the clerks of the "dangers of capitalistic to. ^cs wn.t.h are u. ~n, 
obstruct the movement." In Ningpo 1,200 Shop clerks had joined in^the^riv^and^h 
reported 420 cases of corruption. Hangchow said (Feb. 6 ) ^-•~ u •-* 

indoctrination meetings had been held "to encourage the clerks to mace accuse -ons . 

Foochow announced (Feb. 10) that the local Austerity Committee had called a meet, ng 
of shop clerks to promote the drive. Clerks in 1? trades nad or. ai., uea -o ~ - - * o. 
the merchants, and in the food, clothing and hardware trades 3, heu .s - 

corruption had been received. Chungking reported (Feb. o, * - - 

the trade section of Kweiyang had taken the lead in organising s. op .lerxs ,cn,ake 
accusations against merchants. Kunming said (Feb. 9) tha local^ dtpar uX-.-j. ^ 

clerks had reported 2,000 cases, and were organizing comnih.ees -o * 7 rall 
irereasiiv' accusations." The same radio said (Feb. 10) that at a snop - icrks ralx, 

40 clerks re nor ted on attacks made by merchants against the drive, anc. lexe u ^ - 
b- their chairman "to cast away their fears and expose major corrupt eleuen o. 

Sian reported (Feb. 3) that shop clerk Chang Chi-chun had or ganged a •- -a-- o. 1- ; 
clerks to study documents on the anticorruption drive, m Ohu : 0 . - z» ~ eT 1 

Sd Sen acec«d. sucul said (Fab. 7) that tha clllffl FA,.,. FX PA 0 tad aarr.ad an 
article callins or. the 20,000 clerks of Shanghai to cor, trace . Ue-r s fcl<> »>f 
corrupt merchants, and urged accountants, cashiers, and other ru,.n-le.el - - 
to join the drive. 

Some results from this organization of the shop clerlts follow: lu.ie.. sa.d ( e 
that reports from clerks had juried fro. £0 to 80 per da,.- asd had tea, 

Chen Kihd-hao, clerk in the WW Berks .accused i, > ^e, Wna,.er ^ 

t ,• _o„ of stealing two tons of copper tuDing and defrauding uie -,otei tui.c 

for 8 the °Dairen dry docks . Tsinan Sported (Feb. 8 ) that ^,728 cases of corruption 

bad been reported by clerks, that shopkeepers had increased tneir treats, **;“ - 1 ®” 8 

Sd SenSSed to be on guArd. One 70-year-old clerk exposed his snop 

clerk made 70 accusations against his uncle; one e n , . uan . and others 

of illegally selling foreign exchange to the amount of two rumors. 

had been accused of making bogus drugs, selling opium, and >mea u n. mtn ke iub 

Shanghai reported (Feb. 6) that 16,000 clerks held rallies inthf ' 

Se ? fi" minxes tft« he reached the pletform. Ha^cn™ ennou==e^(. eh. 9, 
that merchants found c-iilty of tteeatenrnG clerks would bearres. ;■ 
said (Feb. 10) that at a rally in Shangchen Chu Feb. 9, the shop clerks 
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received 10,000 letters reporting corruption. Kunming reported (Feb. 6) that in Kuchiu 
Hsien, Yunnan, clerks had reported 310 cases of corruption in spite of threats from 
shop owners, so now 70 percent of the shop owners had joined in the drive. Sian 
reported (Feb. S) that at a rally one clerk reported 20 cases. The same radio said 
(Fjeb. 9) that in Sian 6,000 cases of corruption had been reported by shop clerks; 

180 cases were reported in 18 days in Sining; and the drive was under way in Tihua and 
Paochi. Hangchow declared (Feb. 7) that cadres in the Han, chow Silk Ki lls are fearless- 
ly; making charges against merchants since promulgation of the directive for protection 
of; workers making accusations. Canton reported (Feb. 10) that Kuan Hsiang, manager 


of I the Kmv 
r-Xposing his 


Chang shop, was arrested because he beat up his clerk, 
tax evasions. 


Y/u T a ' -hs Lng , for 


jNinfess:ton. .arid. Ac cusation Meetings . Reports of confession and accusation meetings 
continued and were numerous. The campaign against the big tigers arid the drive by 
di^op clerks against merchants seemed to have little effect on the more general program. 
Peking reported in numeral code (Feb. 8) that ''letters of accusation are flying like 
snowflakes r " with confessions and accusations having reached li 0,000 in Peking and 
lop, GOO in Tientsin. Nanchang said (Feb. 4) that already 9, COO cases of corruption 
had been imported involving 1,900 firms. The amounts averaged two million yuan, but 
32j cases exceeded 10G million each. Dairen reported (Feb. 4) that) in the Public Safety 
Department 30 0 confessions had been made, and 3 t 000 accusations. Those making in- 
complete confessions will be faced by their accusers. Tsinan announced that 400 
corrupt elements confessed at a rally, and involved 229 others. Hangchow said (Feb. 4) 
that local construction workers were collecting information with a view to making face- 
to-face accusations. In the first study meeting of Hsiaeheng Ohu 40 cases of corruption 
were reported, and by Feb. 3 the number had reached 1,000. Hangchow said (Feb. 9) 
that 40 merchants had been given lenient treatment following confessions and accusations 
against others. Yangchaw announced (Feb. 6) that 22 corrupt elements in the V/eiyung 
Tr on Works had been accused by workers. Wuhsi reported (Feb, 7) accusations against 
180 corrupt elements in Changchow. Changsha reported (Feb, f>) ihaii at a rally attended 
by 1,400 Governor Wang Shou-tao promised leniency to those who confessed following 120 
accusations against merchants. Kunming said (Feb. 10) that 105 cases of corruption 
had been reported in one week in the Yunnan Construction Company arid the Yunnan 
Textile Mills. 

Chinohow repor ted (Fefc. 6) that workers in the Chinchcm Textile J.filils iiad accused 
major corrupt elements of embezzling cotton from the warehouses. In Chu 2 workers at a 
rally accused businessmen of using old parts instead of new ones in filling contracts, 
and of Lending deposits on contracts at a high rare of interest. Tsinan announced 
(Feb. 10) that the Shantung branch. People's Bank, was receivin’: confessions and 
accusations at the rate of 20 per daj r , and that those who bad previiousl,. made confessions 
were earning forward to add details. Hangchow said (Feb. 4) that at! a meeting of 400 
members of the Women's Democratic League, Mayor V/u urged that women prevail upon 
o err upt elements in their families to confess. Sian reported (Fob. I 8) that the 
Nanchong office of the Shensi Women's Democratic League had urged women to make 
accusations against their- husbands. Hankow reported (Feb. 6) that Chen Chia-Uo, 
worker in the Yuhua Textile Mills, had accused yarn dealers of defrjauding on contracts, 
while several cadres came forward to make confessions. Wuhsi announced (Feb, 6) that 
at a rally in the Finance Department, South Kiangsu Administrative faff ice. Deputy Chief 
Ch*io lie i -yuan announced the names of eight cadres who had made complete confessions 
and were pardoned. Chungking charged (Feb. 9) that many private businessmen had 
delayed confessions, or confessed only to minor errors. They were giver until Feb. 15 
to make full confessions. Sian announced (Feb. 4) that Li f.heng-shru, chairman, 

Sian Committee, National Democratic Construction Association, had made a public 
confession before 130 persons. j 
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Many of the confessions and accusations were more explicit. Anshan announced (Fe"b. 10) 
that workers in the Power and Light Bureau had accused Li Fen-yuan of corruption 
amounting to 28 million yuan. Chinchow reported (Feb. 6) that Chen Cheng-ming, 

Kukou Machinery Company, was accused of malting an incomplete confession. He formed 
a mutual alliance with corrupt merchants, frcm whom he received 14 million yuan. 

T3inan said (Feh. 4) that Chang Hung-yeh of the Shantung Department of Construction 
had been accused of corruption and refusal to confess, and was arrested by the 
Tsingtao Government. Tsinan said (Feb. 6) that Ma Te-ohun and 18 others in the 
Department of Civil Affairs were accused of corruption, though cadres in the Department 
previously had insisted no corruption existed there. Tsinan reported (Feb. 8) that 
worker Pi Kai-shun accused Yao Shou-ying, chairman of the board of the Lihsin Flour 
Mills, of defrauding the Government on milling contracts, despite the fact that in 
1951 when "business was bad, workers in the mill voluntarily reduced thuir wages and 
the Government extended loans to keep the business running. 


Peking reported in numeral code (Feb. 10) that a young Shanghai shopkeeper, Ku Yun-nan, 
exposed his brother-in-law, Chang Chia-chi . Hangchow announced (Feb. n) that 256 
persons in the Chiahsing branch. People's Bank, had been accused of corruption. An 
official, Wang Yu-pao, was named as the head of a ring engaged in embezzlement. 

Hangchow said (Feb,. 8 ) that Chou Cliia-ming, a public official, and Pan.g Ghu-tMiang, 
merchant, were charged at a rally with defrauding the Government, fan ;chow reported 
(Feb. 6) that in Nantung merchants had accused one of their number, Caen Chi-ming, of 
corruption. At one rally 4,000 accusations were made, most of them minor. Wihsi 
reported (Feb, 6) that Li Yun-sheng, Wu Cheng-su, and Wang Yen- jui of xhe Bureau of 
Construction, Sungchiang, Kiangsu, had been accused of fraud, the acceptance of bribes, 
and protection of counterrevolutionaries, 1'ne same radio said (Feb. lO) that workers 
in the Mo. 1 Plant, Sun an Power Bureau, had exposed Tang Chiu, engineer, for accepting 
bribes and trying to obstruct the anti corruption drive. Several workers who hade 
confessions were pardoned, and now are accusing others. 


Nanchang .reported (Feb. 4) that Wu Ching-ming and Tuan Shih-seng, fanners in Litao 
Hsiang, Pinghsiang Hsien, Kiangsi, had made accusations against chu cadres who 
embezzled Government property during land reform. The same radio said (Feb. 10) 
that 20 workers in the Nanchang Construction Bureau had charged Chang Chi-chu with 
embezzling 469 million yuan, and Chu Wei-hsin with embezzling 300 million, in the 
past 16 months. Chungking announced (Feb. 4) that in Wan Hsien, Szechwan, 1,359 
cases of corruption had been reported. Wu I-feng was accused of co;iniving with a 
cadre to defraud the Government of 8 million yuan in taxes. Kunming announced (Feb. 
that Manager Li I-feng of the Yuchi branch. People's Bonk, Yunnan, and Li; Feng-chi, 
head of the Yuchi Health Center, had been removed from their positions and given 
3 days to confess following charges of corruption. In the First Chu, Kunming, a 
high school girl accused her mother of corruption; clerk Chu Yung-ehin accused Mao 
Tung-chung of the Chunghua Bookstore of evading taxes; and Mao Ping-shi, manager of 
the Tungnan Oil Company, was accused of tax evasion by a woman servant. Workers in 
the Yunnan Textile Mills held a rally Feb. 4, Kunming said (Feb. 6), against Chang 
Heiu-hsien and Wang Ling-chi. In the excitement of making accusations against these 
two big corrupt elements, Chou Fu-chin's wife accused him of corruption, and others 
exposed members of their own families. 


4) 


Some confessions reported also were explicit, Yangchow reported (Feb. 10) that 
Wu Shan-ping, Wang Yu-ling, and Shao Pa-pei, corrupt merchants, admitted helping 
counterrevolutionaries and embezzling 100 million yuan., They had made repeated 
confessions, but only of trivial matters. Shanghai said (Feb. 9) that Yu Chun-jen, 
manager of the Talai Plumbing Company, spent a sleepless night following the last 
day for confessions, then went early the next morning to the confession meeting at 
his trade headquarters. Hangchow announced (Feb. 6) that the case of Li Chung-lung, 
who asked for clemency after confessing to taking 5 catties of gold and 70 million 
yuan, had been taken under advisement. Pao Kuang-ching confessed to taking 243,040,000 
yuan while an employee of the Chekiang General Affairs Department. Hangchow reported 
(Feb. 7) that Lin Min-cheng, head of the Ningpo office, Chekiang Oil and Fats Company, 
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confessed to taking 2 million yuan arul complexin.; a mutual alliance with corrupt meruhan B; 
Tang Shao-lan, Hingpo Land Bureau, received ?0 million uoa from co-mi '-rrcvolut loner i*s 
and refused to confess; Yan Lling-yan of the city Education 01 rice, Man Caen-mirk., oi 


the People's Court, and others, ! confessed to corruption and were pardoned; and i«u .a-l., 
district accountant, had been held for further examination follow in. us remsal -o 
w 1 ,r,r.nh™ TPnnrtsd /Fftb. 10 ) that liana- er V/nn : Mar.-kuei of i-..o fac-nun. .nan 


.earl drove Yu 
-11 confession 


confess. Hangchow reported (Feb, 10) that Manager Wan: Par.-keel o. i.~n ia*:«n,;. 
Transport Ccanpany, after being accused by his accountant. «'>» ^ u.-It. * !, ^ r *' r r ' 
cracy with his tlireats . Wang was arrested, but released followm a t-'li con. e 
and re-compensatory payment to Yu. Corrupt merchant Yu Tzu-kvn , ir.ana rr of _ Ire 
Chinline Tea Company, was arrested because he threatened his clerk, Cxien h-u-yu 
he made Chen i 11 . 


Mien Hal- 


i-nt. II 


pardoned ; 


and were pardoned; and Liu IJan-yung made an incomplete confession ono v as remanded -o 
prison. Mancha ng said (Feb. 10) that Tno Chung-te, Tai Yen-kun. , Oho-.: Ha’ --Inn,., and 
Pan Hsin-wen made confessions; Kao Chin-te, who made an incomplete confession, ^was 
arrested and held for further investigation . Vice Mano. er I. an . Y m-kuan os tne 
S'nang.j-ao Tea Company tried to deceive the people by weeping burin. .-.is confession, "out 
the cadres gave him no lenience." Anslian said (Feb. 10) tha t l.!a Mu-i an.,,. b.isu r.uas^ _ 
section chief, State Metal Goods Company, had been given another c nance follow ui:: ms 
refusal to confess to charges that he embezzled 5*12 million yuan, ho will he "given 
full punislanent if he does not change hie think in ; ;." Chine-Low reported (ye.-. 10) 
tnat l.u Yuan, Youth Corps member and Post Office employee, lnid persuaded corr P ! -_ 
elements t.o confess, and Lad helped arrest Liu Tn-cnan, , opium add u . l-sn. t-. -lijij . 

Tax Bureau Hospital accountant J refused to confess to embr-asl in • IP m • 11 ion ."•'an, he 
became sick after listening to the propaganda corps, and decided it was -c-s' to -onieas. 
Then he was pardoned , 


h.S'-i. alone 


Cases of Cor r upti on. Man;; cases of corruption not directly- related to •..•omessron aim 
accusation meetings were reported from 13 different Chinese i-roacc aseinp. si.a-. io"s. 

Only stations in the Northwest j failed to make such reports, Pc kin;; reported in numeral 
code (Fob. 8) that Fan A-ssu, leader of a boiler room product -on team o: M- or. ho 1, 
Chianyhan Shipbuilding Company; accepted 3 million yuan in bribes from • ; ..tai^ 

Hardware Company and took pipes not up to specifications, thus raak -■ .• i.oi : ic .eat, .at- 

(screw- blade) model dredging barge, the first one of i ts .kMiri inanufnr Uued m-Luna. 

The Chunghsin and Juihua rice processing companies conspired w> vu Ini and 

Chang Mel, of the Chichi Water and Electricity Company, to steal power ( lam ns in alone 
stole 2,126 kilowatt hours in 3 months— 20 million yuan. Anshnn cam (. eb. 4) tnat ^ 

Yu Shu- oiling, Chi nohow transport section chief, had been turned over w Hie people u 
Court for spend iny 3 million yuan on travel in 19r0 and collect «n b - full- on. a. Uie 
same time "suppressing democratic inspection in his office and f irin_. '-nose* wno dared 
to accuse bim." Anshan reported (Feb. 7) that Yu liur.g-chen, ma.na er of the - s t-iaui 
Machinery V/orks, made more than 4 billion yuan in slightl; more than two years, mos. 
of it through exploiting labor | and cheating on Government contracts. Vue same radxo 
said (Feb. 10) that Chen Iiua, Labor Union secretary, pocketed l.» null' on .. ••.andecl 
over by* the Government for payment to on tstandin., workers and 4.4 mull', .-us cou..ri.-'itea 
by the* workers for the Chinese | Volunteers , and gave .3 million yuan to merchants for 
speculation . j 

Dairen announced (Feb. 4) that! Teng Yuan-fa, section chief in the Da i ren Chemical 
V/orks, was sentenced to 7 years for taking 694,000 yuan as a kickback* mi Ure purenases 
for the Government. In the Department of Construction one person race i ved 1.4 billion 
yuan through corruption. The Same radio reported (Feb. 5) that Yu l-’eng -hs Lang, worker 
in the Yuehi Electric Works, exposed his uncle, Manager biliary; Yu-lY-, for det raudin..- 
on Government contracts by placing new housings on old motors and sellin. them as new 
ones, and of buying an old power unit from the Government and reselling it to the 
Government as a new one for 15! times the price he paid,. In the Dairen Oil and 1-at 


Works, was sentenced to y years lor tawing uau ... • - . 

for the Government . In the Department of Construction one person rece i. ved. 1.4 lallion 
yuan through corruption. The Same radio reported (Feb. 5) that Yu Fen;.- hs Lang, worker 
in the Yuehi Electric Works, exposed his uncle, Manager biliary; Yu-l'r-, for del randan 


Company 24 cadrss received bribes, 26 received 'gifts, 19 stole Government property, 
and 3 engaged in speculation through outside dealers. Chinchow reported (Feu. o 
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that Wane Chong-tp of the Chinches Gas and Electric Works arcs!- stand trial for Tasting 
15 million yuan and accepting a tribe of 7 million. The same r«d io said /Feb. 10) 
that Chui Tzu-. chung, salesman for 1 a State trading sampan,.- who formerly was with a 
Kucanintaag Tax Bureau , bad been charged with embezzling 5 , 4n.' ,~00 Jen win piao and 
48,845,000 in Northeast currency. 


Tsinan aimoii*vte<3 (Feb. 9) that Chang Su-ping of the Tsinan Fleer 
his father, Chang | Hung- se’ng, to sell 28 sacks of Government rai 
lor speculative reasons when the Government raised grain pri res; 
buyers to take second-grade grain and report it as first-, grade; 
of 111,000 -tan ouihof 2,290,000 tan of wheat. Altogether, Chair- 
to lose 5 JO million yuan. Tsinan said (Feb. 10) that Lin .'.hi re- 
in a Government offipe, embezzled 34 million yuan given hex for 
children's horns, jthuis endangering the health of the Uuldren. if 
Fu-tsai, Deputy Director of the tVuhu office,. South Anhwei Cramum 
be tried for accepting 50 million yuan in bribes from dishonest 
when roads were being repaired in South Anhwei. Y an; chew report 
Tse-hsin, proprietor j of the Chunghsin Pharmacy, Taichow, caused 
of 130 million yuan "when he connived with Kin;’ Tse-kuei of the i. T 
to defraud the Government on a buying trip to Shanghai, The tw 
with 40 million yuan they spent on personal goods „ 


/.•fills connived with 
rv; informed his father 
connived with wheat 
and allowed a spoilage 
caused the Government 
gear.. woman accountant 
the maintenance of a 
of e i announced that Li 
'cations Office, would 
con '.rn, ■ ors last fall 
ed (Fel . C) -'hat V'u 
a loss to the G overrmerit 
o. 1 .Vapei Hospital, 
charged the Government 


Wuhsi announced (Febj. 6) that Chu Chen-ming, a reformed Kuomint any score t agent in 
Soochcw, defrauded the Government of 5.1 million yuan on trie put -.base of telephone 
equipment | .made another 600,000 yuan on the purchase of radios and light teles-; 
connived with merchants to sell stolen Government property $ arc] tried to obs’rv-.-t the 
antiocoruption drive: by suppressing the confessions or Ms ac couplings. On Lar-hsinf 
of a Chenoniang cooperative was charged with embezzli rv. 25 tmi of rive, ".’uhsi said 
/Feb. 10) that merchant Chu Pan-hsing tried to bribe his •.•l.erk, T.u V c-i usin', With 
JO eggs, while merchant Su Te-fu tried to discover how much his clerk planned to accuse 
him of so he could confess only to that amount of fraud, ( .« nor ..mant, said he felt 
he. had done nothing wrong, “so the clerks had tetter write r.is confession so in-iy 
could agree on the same thirds ." Tai Chien-fu, Liu Wer.-oMen, and Chu '‘’ao-ping, three 
"paper tigers" in! the Shishuiyon Railway Yards, were arrest .-d for or. .an * sir..- a ring 
of 100 persons to regular ly steal parts and sell them to ..-orr.-pt merchants, and 
• foonnint? an alliance! to keep silence concerning their operations. 

According to Shanghai (Feb. 6) Yang Shao-ken, manager of the GhaoV" . i;-,y l or Works, 
defrauded the Government of 34-75 billion yuanj and Four; Yu-, -bn. mmarer of the 
Tachungmia Rubber { Works, obtained 12.75 billion yuan Thron ;b fraud in Government tire 
contracts. Yang ijiahg-ning, manager of the Taken-; Pharmav, fha ; gnai, has been arrested 
for corrupting cadres arid selling fraudulent drugs to the rhutese Volunteers, " thus 
obstructing the war effort and endangering the health of wounded veterans Yang 
profited from the | Revolution, and expanded his business to y> hi 1 lion yuan last year. 
When an agent from the Volunteer Army came to Shanghai he presented the agent with 
wrist watches and J sold him 11 kinds of drugs that had been unsaleable, took Ms 
deposits on purchase! of goods, and failed repeatedly to de-llver the medical supplies 
ordered . Shanghai said (Feb. 8) that Wang Hang-nien, manager of the Takar; Learner 
Shop, defrauded tjW government on Amy contracts. IIo Hen.. -shu, tr.ar.Jia l Standard 
Military Supply Company, got a contract in March 1950 for 50,000 pairs of shoes at a 
cost of 3 billion I yuan., then connived with Ann/' Purchasing Agent Wan.; Fu .. -sen,;; to get 
a second contract I for 35,000 pairs. Only 10,000 of the 40,000 pairs of shoes he made 
for the China G.eneral Merchandise Company were useable. In banking corrupt merchants 
placed their men among the Amy cadres in order to defraud the GovernBor. «• . The Yuhsin 
Construction Company! bribed Army inspectors to accept its work on military installations 
at Chienchiao. even though the labor and materials were not up to specifications. Tung 
H sin-nan, manager | of i the Yuchang Hardware Company, connived with c-adxes to defraud the 
Government., and increased his capital from 30 million in 1949 to more than one billion 
yuan at present. Shanghai announced (Feb. 9) that the follow in..; Tsinan merchants who 
evaded taxes, concealed enemy property and stole Government property had been arrested: 
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Yu Kuk-’/k,, chairman of t,Ue Tsinan Flour Mill Union un i (nun i,.r:c of the Tungfeng Flour 
Mill: Miao Eslu-oheng, Miao Hniac-han, and. Yang Ta-c-hno, tr-nri chairman, general man a gar, 
and assistant manager, respectively, of the Change tu Flour Mill.'-; Li Pao-trai, manager 
of the Tsofteg Flour Mill; Sung Mirig-chun. and Ming Gh.ing-tu.og, manager and overseer of 
the I sen? Construction Company; H~ia Chang -lin, manager of t->v: D'nlh-i Aut<> Repair Factory; 
14 . Chirg-p.itig, manager of the. Sungchiu Iron Works ; end Ohnv r-a svager of tbe 

Mcusbe.cg Wood Works. 

Hangchow reported (Feb. 5) that the Sine Chemical Work a r.n-'i t-l.r. Uni na Cheml.ra'l (Vuapany 
defrauded on Govs ram**, at of 3 hi. Ill on yuan on orders fox- toil-:.!. , -vir Yu Ohi-kao, head 
of the 'fuFire-is section, China Fara Implement Company, Lishul , Ct'-kLang, emlaztled 
iVverameat funds of 428 million yuan in the purchase of lumbar, v l wrote his ecc carol ices 
in Hangchow and Chlugtien to w am. them against making oord’o .-i.-r.n . Hangchow said (Feh . 6) 
tdiii the local Mallng Construction Company made an i ltegul >r -lit of kOO Bullion yuan on 
u 1,7 00 million construction project in Chibs la Gnu, and corrupted oadiv.s by (Jiving tbs a. 
eutccrbite* and «vnn supporting members of their t'ani 11 ■•••;, ,,v ".'d ''urg-.-.ho. Hangchow Col an 

Textile Company employee, defrauded the Government of l 1 :".' mill i<v. yuan through corrupt 
dealings with merchants. Hangchow reported (Fob.- 7) that tie V-.yungho, SanahLn, and 
3«nyu Comfectlorary factord.es ol‘ Hangchow "endangered the haa.l t h of tbf- soldi er* rt by 
using a. poor grade of materials in filling a contract for 'o»<: -0 gift packages for t.h“. 

C h i as so Volunteers . 


Wiihen ax/.touncad (Fet., a) that Lo Yu-pu, speculator i.s-i vaie)y_-;g Grr.co mat-tga r , «tcunl.v;-d 
with jvfcmas&irt officials to defraud the Government bo tloss ?..! a c,v:i i f .a billico. yuan . 
Ting Cb.i-tao was charged with smuggling vital material 3 out of C-cit' o. m violation of 
■. y? t.om.o regulation* j a trading company falsified invoi oc. s on s.” irT-'rf lOvi.piw-nV of rods c* 
tube.".;, raid &, watch shop smuggled in 300 watch*.? . Wuhan iv-po::-;--/-! (Fob. in) i.h.at fh.se 
Ho—rharg a&iir- ls.o.rs than a hi Hi on yuan on a reor light nrn.l > y f-.ibi.rLg • >vi , .and 1.,'i 
mtllLon yian on car parts for the Government,. Li <Tvr-’iv;;g j.j ] .- fc.--.il 1 ..8 MU ion. yuan r.'.i 
a eerntr-wt for Cnloese Volunteer first. aid packages, V.y ujl- mg. > low ivcb of cotton, 
failing to bleach it, and falling to remove the oil . 

Chuag,V.ing aaacraccei (Feb. h) that orders had been. Iruu.-vi i Uc uvr \c t of Vu f V.ien-bsiog, 
Fong Ts-lrufti , and King 1.1 -yu. The first two gained ompl,vnr*r.:t m tf,-. South Szechwan 
c ranch, Becjsls’s Ba.uk. and used their position to fraud U ... •'...>»'.*»«« ;it of L .7 hi 11 ion 
yuan . King organized the Tata Construction Company, tailed to complete hi a con tract f or 
the bull ling of granaries in Neichlang at a loss to tie Gc'vmnmtTit of 1 1 billion yuan, 
than turned, the contract over to the State-managed Luin- Len C-'.x.J •'n: f ion Comapay and made 
ao other 3*»0 million yuan on the transaction. Chungking aan.ou.d-: ad (Feh. J.p) that in Ta Hsian, 
Si.echwan., an order had been Issued for the arrest of rosrehaot Lu Kang-hu 1 , who embezzled 
LOO mllloru? . 


Funding repotted (Feb. k) that Liu Hsieh-kang and Wang Lc—hcr.i hud been anr a ted for 
corruption. Liu made illegal profits of 100 million yuan, a;? .rucli as 4 millions on one 
tiro. Kunming said (Feb.. 7 ) that Manager Chang Han of the LUbbr Construction. Ccrmpary, 
Kvauning, stole 23 barrels of cement from the 56 alio ted him f-.r cons time tion of engineer- 
ing ware house e by substituting empty barxele for full ones.. Es also stole Boo of the 3; 200 
catties if Urns given him, and put on only one layer of '.smrcnt finish instead of the con- 
tracted tlvnse. The Vutal., Yungfeng, Chienseng, and Fuhua tailor shops , Ktumiiig, contracted 
with the C-ovammsnt last October to furnish 2 ,lL 0 uniforms- Trey stoic 16 bolts of blue, 
cloth, frO bolts of white cloth, and 40 catties of cotton, and bribed cadre a up to 600,000 
yuan, fhii? caujjitig a loss to the Government of 15 . 4-1 million yuan. Fao Euj.jg-k.uei, Hiihsln 
Conatrvictici.a Ciumpany manager, received 1,531,000,000 yuan from the Or>vema.«n.t- for the 
building of gronariea and embezzled the entire amount. In addition to 129 aillios'S ha 
cb tamed from merchants and the large amount he owed the workers in wages „ 
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Kunming imported (Feb. 10 ) that Manager Tai Weu-ebi of the Xui-:. ng Fiour Mills defrauded 
the Government on wheat processing contracts, taking 10,000 catties of floor or, one 
contract, and 6,000 catties cf wheat on another. He also bribed cadres and tried to 
obstruct the anticorruptior. drive by threatening hie employee r-. Among foreign trade 
ms reheat? the following reports have t«an obtained! 40 bribery oases amount ing to 10 
million yuan each: evasion of 130 million yuan in customs duties ; 100 cares of 
smuggling of 10 million yuan each; illegal sale a cf gold amounting to 6?o ounces. 

Gold and qp Lust smuggling by truckers is a daily occurance, and f.lo confea -icna of 
smuggling have been received. It has been estimated that no cushemu duty was paid 
on core than ore-third of the goods imported during 1930->1 

Tat Evasio n ■■ There was a marked drop in the number of tax evAoion «;v: broadcast. 

Watts i announced (Feb- 10) that Fan Lan-seng, salt mere ban* of r.hrn-.’hi*ujg, corrupted 
17 cadres i.u tie China Sait Company and evaded salt taxes amount Leg t-o lOO million yuan. 
Name bang reported (Feb. 10) that Me-i lu-holng, Ohiftnyeh 3) Ik Shop icq.-iog? r , K.anb.slcu, 

K1 arigsi, had been fir-rested for speculation and evasion of b«xe •, and bad tv fused to 
confess. In Fengt&o HsLang, Fenghsi.n Haien, Kiangsi, ICO • :■> : c-f tux. ".va-ir-n have 

beeu reported since September- Wuhan announced (Feb, h) that Vice President Liu 
Gnia-rhi of tb* Watch ac.d Spectacles. Trade Assoc iat ion, also onmgnx of the Yungcbaag 
Watch aroi Clock Company, had leer, pardoned for tax evasions because he confessed and had 
exposed evasions by shops in Canton, Wuhan, Peking and Tient-.-ln. Wuhan raid (Feb.. 10 ) 
t.fcat inspection groups in Cbr.nchiang had disclosed tax c vasions of P.00 rn.iil.ion yuan in 
IT compand e- ■ 

Lnxitjf, Waste,, and Extravagance; . A relatively small amount of rtf.t*-n>.Jon vna gi ven i o 
Loxi'.y. vs;.re and axt.ravngsac-e but some, of the broad carts , *• ■ ■ sv : a i ! y fh.: o •.» • err- lag 
laxity, r.v.vea.1 •; or.-.*iftftra'Me re el stance t.o the anti corrupt, loo .id v* D.rvn 'i.n.r , 'aw i id 
(Fvo. 9) that i hr. Dairen Locomotive Works haul Jus begun it.:- 1 ucp-vi ,-y "w: * h a nev 
spirit on i be part, of the cadre v, who had been lax in promote.'!.’. * 1 ■. dnv-~ " Hof- .i • aid 
(Feb. in) that in the fhaohu Special District., Anhwei , Forty i- :> 1' •: had n ruioi ' edma 
cf laxity and nrdar&cl them bo "overcome their failure'..." Y-aiy-.u. !.P.b f’.l quoted f '■■sin 
the SHANSI dlH FA0 in attacking the cfldre-.s for laxity, and '.jv.-t./ ■: -i -■ -t ict. of ’h- 
coal'f.siic.n.? dr.&diir* to F?h. 22. 

K aiming reports-d (Fob . 6) that i-he Yunnan Trading Coaipany th* Y'U'bb- t' r m ! kcvj i -w 
Company bad been charged with laxity and with scheduling very feu rvc-u-r-ai mi rslli -.:■ 

Si an anr burred (Feb. 6) that- the Shensi Communist Party Ciwani t‘. i ■ ■- *v. r, ». i y cal Jed a 
meeting cf cadre;, charged them with laxity, ordf.-.'.Y.d tb-m t-:> . duly Hr a:> rr»r, and puiyoc«3 
of ibr. antic cdmipti-nn drive, "and pointed out. the. serious situ.it ion in <!•.... rural aiv ns , 
where the cedi*t« no longer are in touch with the nes-ifts." Hofei. report* 5 .! (Feb, 6) that 
after making Job accusations 1;he local cadres thought they had dow enough cr.A stopped 
work. At a rally, corrupt elements refused to coatees Vn pp.tte of the demaciis of the 
people. Yhngchov ‘-aid (Feb. 10 ) that despite 2,000 accusations in Tnichr.y, Anhsni f the 
"drive is not- making headway. " Cadres w ere ordered to ewe room- tUr.ir 1 'cr.it y- 

Dairan reported (Feb. 4) that iri the Dairen- Port Arthur area a (.Lockup of the Oocet.i.MCtlc'n 
Deparin.e.z.t estimated vasts at two billion yuan. The tone radio oaid (F>-*> . 9) that in 1 he 
No.. 1:7 i-hop, b billion yuan was lost through bad management and Dairen said ;!'■**> - 

t but at. exhibition held by tte Dairen Canning Company illustrate- 1 that w.-,.-te in the plant 
had .-..aobed 6.42 billion yuan each year, "enough to buy fxir tank;. ." Foochow imported tha 
in YungV.-io Shan, Minhou City, Fukien, 10 persons, including Msg 1. strati Wu Kai-lu and Youth 
CcoT.f Secretary Lu Te-fu, "a.te up the profits" from t.ba cooperative, with the result that 
px-cdi .ct-.i vh activities come to a stop. Liu Shu-kuan, a Youth Corps m, mb?:- , files cmbe.-r.-lod 
graJn and tools for Ms own. use, and large sums, bad beet, vn.at.ed on tbeat r ice I troupe*. 

Dnii'-.n j-e.perted (Pet. 5) that the LUTA JIH PAO carried n iroct-pogf; sil.icle exposing waste 
at the Dairen Railway Institute, where Wu Kuc-jen, p’.irchoedng r-fction chief, sail he wm.--, 
going to spend money which the institute "did not know what to do with." He spent .9.11 
million yuan on a party in Movember, 700,000 for flowers o.lon?; spent 4 millions on boot..? 
that c-annot; be found; and bought l4l stoves for 36 millions, th-nigb the Inatitufco lias only 
16 members . A critical letter from the Railway Ministry Ivnougiit. a reply that the Ministry 
"did not understand conditions . " Kanchang announced (Feb.. 4) tint three cadre* in 
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Chaxigtarig Hsiang, Waning Hsi.en, Kiangoi, had been .-.barged with extravagance j in eating and 
drinking too much during the spring festival. Another flauchujjg "oroaic a*t (.fee.. 9 ) eatd 
that C fa/mg Chla-fu, Chi tuning Hsiang, Yushun Hsl*n, Kianga i , va*tei money on | feasting 
and arltiking, eating 8 pounds of meat at one meal. Wuhan reported (Fs b •• 30) that in the 
Changahu area the Government lost 110 million yuan as a result "<f fixt.rawaga.ude and had 
manage me nt on t.iie part of Government nnrployer.? . In.-poc tier. groups w-.m :>? j.og organ J. red. 

F c siftts a&e to Drive . Actual broadcast, admisair-ns of rec-ict-ince to iter- ant i-iorrunt Lcn 
drive, continued ixequently, 'though merchants nod liusioeoi-mf-n wr* hlrusad for all willful 
opposi tion. Cadres mere Ly vers Jax. while tber*t was no rus.i.-, ’.•.v.u' e s.wrs the broad mn?jcs- 
Mo?t, reports of resistance continued to come from the Wortnaest and Southw. -i+ , but trbftiv 
va« an iuojrRs ?•?. from the East China area. Wo resistance report •-• v-:rc- word roc -‘.-J from any 
of th«. nrr.-adc acting station*:; in the important Central an-i So-i-.b '.'ivir-.x art a. | 

Peking reported in numeral 3e (Fab.- 8 ) that in the rural rov.n of Change hih. Shorn i , 

"crooked msrl/Uit Hsu Chiu- cbeng of a landlord family" briht-J co-i.r-.s and •:• v. mil* 3 the 
Covcroneat- to the amount of 1.1 billion yuan. He us ad a aval L part of ’hi ..? sum to 
re 11 e v# stricken peoplft of this village, and said: "T.r, th* past you r-*rx 3 gl»*d against 
me and said toa.t tlx Coamnmist Party was good, 1 do not know vhy tb» Concm uniat Puny 
lefts rot giw mallet to ycri 'now." ThftiV! va.s no indication »t»»i tu» question v«s 
satiasfactwl 1 y ans ve red. 

I 

Anshun card. (Feb. 8) that Lin Ta-san, official of the T-Hkuug Match Fur. 4 , or 7. thr-?afctv'A 
tc discharge- any worker who "imported the factory’s irregular pr act lots." The eony- radi 5 
reported (F*b . 9.) that the Hunghsitu Ksuihsln, and Hsmbo iron f-nsnd.rie-5 enape.nded vetrkers ’ 
pay a>i yvaj - .,; c-d bonuses to bring prse?ur=. on awpicyv*?* m-iks.'ig a ov. a at i -.it | "fo. tar.ce 

a wor s'er vu« «?.*» am f i t u*-e that h-s could afford only or.* l a d.-.-v.' 1 P-v: r- 0 r-p.v.-' ■■■■x 
• S F<?X . s) that Me.-iager Wang Chian-te of the Hunting '*c.mpany t r j ■; 1 • > f rit"; m .s c is rk . 

Ly Fv-ag-tft , to p:r.-:-v?-ti his making accusations. Chine bov .w.-.-i--; •■•'! { FV- <■ > rhat pr.-.j-r-. s 
w vus bai ng rr-s.de, fell owing "exposure of attempts h y c»pit.ft.l to c'--. "v-jK t tb<; *x-X'. n .~. 
try Threat* and t>*:.t vj.-j.eion.. " I 

Slwug.hai aancr^ujk.ed '.Feb. k) ithat th.e Sbangfcni Peopi.e • is 1 '. ” *' iw Cw-,- n had ud opted 

me a.suj-.-i': to prst.-.c t; oj.srH s "against avs-nging shop o-wn-.-rv , " ar>i ’ ”-:iboi i rt organ-; s?. ’ up 
by Shanghai bu>. ir.as-.- gx-cups to punish those who make *' c-n fee: 1 a.-vi a n| xou.- . 11 Tm- 
s-i.-ce i-adio -said (Feb.. 8) tfiat in Taichov merchant- aril "fliiEJ'-rd i«.i »v.v.u.r»-? i.itr.*’ >*-3- i 
cays on the comb as ton deadline for 16 merchant:' ubo hud v • ■:>. >;t,i cbyrged -with 

blocking the.- i-in.tl.ooi-T'upti.on drive through npituai n.l ) 1 enc- . Hob -.: rvepo-. •• -1 1 (f of . 10) 
that wort^re In Ilf ClunlungkaDg Oolllery ln*d accutea Wing T-rj«-b~lahg. 1-iu 'T-b-eng-lru., 
end seven othfirs of i.orml'.rg on alliancf: to aabotage. ttu*--. driw: • iL-i.-4jc.V-* i/oioun-' ei 

(Feb. 10) that Manager Shan Chiu-ju of the Fuhua No. 1 Silk “ac t otv '-rad bfjcji TepD.m&r.ded 
by the municipal Austerity C-inmolttee for plotting f:> keep b.i.- "hup c l.ove-A frj) 3 loving toe- 
spring f*st-i.va.l t:> obstruct the drlva, claiming be was* abort of -:oh 1 and ct-erat lonol 
f iodi- . 

Wubsi reported (Feb.. 7 ) that In Ohenchiang cox-rupt eleav-nts weiv "entuu wing j with .an reo 
and workers " to suppi-eas accusations. In many cases conf-f.s&itig hr, minor mi. -deeds in an 
aftecitpt to ds. tract att.entioh from the major corruptions.. I.o Ffattem Klsugsu mix-chants 
vv;-re paid to be- using every mesas possible to of s? tract the dr ive , urging coci.urt- e lAiuents 
that- they ■wtfjld gain nothing by confessing, and calling meetings of clerk* to Aamanci 
their silftno'i .. Clerks wars told that it' they exposed merchant' t'!V; 'buaJr.fteses voii-d he 
c.losi-v! fcv.d -i-v-v v,-. ',i lose their jobs, 

Cbuogk.xrg dftcJarad (Feb. 6 ) that, except for St**l Factory Wo 3.0 1, bhe drive had 't.*»sx» 
sl«.d down in all Chungking State -owned factories through .rr iV;-. : aI of the leading csWUv.s 
to eiappci.ft ir. This refusal came "bacause the cadits tbi%.i!selve.s wi:r-_ carrupt.” Chungking 
said (Feb.. 9 ) that throughout Saechwao, Siksjag, and Kweichow, in all the leading cities, 
shop owners wera using every method "to prevent clerke. from making oocuiati.dns." Kunming 
repoi-tsd (Feb. 7) that in tbe Kunming Wo.. 32.9 Transport Group h . 5 lowdow*i f-trl.'lo: had been 
instituted, to put pwesuie on workers, and t-lie foreman ot the group had lei'ueed to provi/ie 
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food for the vorkere. Kunming said (Feb.. 8) that Wang F»j„ head of the Ku.rmu.ng IferehenALae 
CcMpany, spor.sored wca , k»r"inaaa^nieat meetings with the cole, a am of gut*. tog information from 
clerks so they could be. suppressed. Chin Yon-po, Kunming Motor Part* Company head., bare.d 
gaagaters to .Intimidate hi a clerk, Chou Te-fu, awl prove tt him from making accusation- - 
Wheo this fat Led he ordered hie wife t.c- put poison in Onoute idol . K naming rapurtad 
(Feb. 9 ) that clerks in the native herd shops of the city hue. nrga-niv.i committee.'; to fJ.gftt 
shopkeepers who were trying tc block the anticorrupt-l cn dr Lira. 


ECONOMIC WEAKNESSES 


Admissions of economic, weaknesses or failures., as v*.ll a a sue car.* storlos, vei-e atari*. 
Ttii -3 probably has no Plgolfi.caa.ee , but aer-ely reml'a from the heavy coti-.-netrafiou or. the 
6a * icerx'UDtioh drive. Mukden, announced (Feb. 4) that, in the Kirin Railway Station the 
worker .3 had increased the capacity of each car from ISO to *39 hales of cotton. Details 
11 ? ga.rd.lng this i^markable aciii evoment were omitted. Taiyuan announced (fcb. P.) that 
t-- enure of t.bn success, of the anticorruptioa <lr i v~_- teas did not vi:s. daring the spring 
festival., "and business is now prosperous in Taiyuan.” No r- ,tp 1 * 1 . 00 1 ion vis mad- of how 
st at l.mory pricy .5 induced prosperity. 


Peking ena ounce d in numeral code (Feb. 8) that In tlic. W 1 . 1 h.ar 1 area, iO 5 , domociatic. reform 
movement-!" bod been put into operation, benefiting S ralLlibo clerks and vorkerc. Ho^rret, 
though thf; movements aim at "attacking and eliminating remnant feudal Influences," the 
no t i c orrvp t ion drive showed that they "had not completely succeeded. T: i.aan reported. 

(Fr C, e ,S that in the local Railway Bureau no Inventories had been taken normally- 'tec..auee 

Lble for the lis t of item.- be handled. Ar> invent '.ry dj..-c Itc'e-d 


cor n per.-ou was i*tnpor»si.c 
3 , f.00 nuts ra- ting avay, witn 


responsible, and 100 > '.if tie.', of 


•.ord-.a .'.crow 1 - . 


Sian aoaCf.'O.ceiJ (Feb. '?) that the Northwest Depur tm-int 
c.*t- i..or». v and c loth. ccmn>tKiie>? to buy "ye- How co '-1 or.*’ of 
trie textile industry because.' of the large proportion 
from pe.-t in. Jury .. Farmers vr-xc 'warned net to mix ib.i. 


>;f T i.‘. 'n vi t.rv- ticio-i a.1 yam, _ 
rc.iifi.lv r '."v'i v -iji i abciY. tc use 1 . n 
,f yviinv r- of. ton in Shea?! :v;‘.;vult tog 
yel.l’'v cot. tea with the white. 


Hangchow s.aid (Feb. 3 ) that the Wenchow Special Aaml.rii.erre i.xv--.. ri . i.ce t 
on the control of lumbering in the urea "to prevent toms • f 1 .rev 'me 
1. 1 ouaries aad. I orlD.ords .. " 


a dire.: "in' 
ouii’ errs, volte • 


Mukden aaaciatk.«d. (Fed. fj) that t-he -Jehol Government bad i;,wM 
because of the hoof s-nd mouth dtoease .. Sale acid t ranspor late .on 
probibics-d^ and local G.-oveimuzs-uts w?rs. ordered to 5.*. t. up iltees.;. 
Mukden .said. (Feta 7) that the aiHftape war under control in t .he 
C denial and haiturg, with £88 out of 335 diseased, cattle snort-, 
bnlc-tu. B.urbl.n announced (Feb. 10 ) that the disenw? was. append i 
with ].„.Ti, 8 bead of lira stock to £7 chu infected. 


a.t, a ur.r y dr :cv.c tiw*- 

•of tli'j ni. 3 . 1.-5 V.H.: S ' LO l> r 
r . . px'e.vent i on ccicB'u.t.i.eer ., 

lie ilut'gki ww? tewn cf 
fully cured in litter 
ng in Stergjkiang Drovir./ e 


Shanghai uunrunced (Feb. 4) that pursuant, to the order of the Central . People te ucmriwfc.ot 
on s,dvaaciug gradnatiem for the 1953 ead 195 ** claaevs to eugimcrlng in order t-o mrs>. an 
acute iii-ed lot technicians,” the East China Military Aiiirini strati on had called a meeting 
of euft-Lneeiang .•administrators to a.'.'.rsngii for the early groduatioa, aou employim-nt by t.hi. 
Oovei-saRnty of a-Li students in electronics, textile engineering, civil engineering, aviation, 
construe trion, marine, conservancy, metallurgy, mining, geology, surveying, physics, ctemia- 
try, mateoroiogy, and other sciences. Thus the terms of all advanced, students in science 



Chekiang Univei'iilty and CMhchlang University.; to combine the faculttefc of Chek.!.t-.cg 
University and the Chekiang Agricultural Institute and act up the Chekiang Engioe.ering 
lortitute; to establish the Chekiang Hotmal .Institute ftem the faculties of Chekiang 
Ouivyi si ty and Cb.ihehiong TTniversityj to reorganize the Chekiang University finance and 
economics faculty as ths Chskisng Financial, and Economl.i; Institute, directly or/ic.r the 
Chekiang Office of Education. 
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■ iv.fora, -v,.- al 1 but 

Mukdon c'Cirouacsd (Feb > 6) that 
r-lvirVier .• '■ li .ever:. rhe thought -reform 
i.'ri ’tvJi.t-j-.if; or vcrr.vy vortex-s arid their 


Ol.j-ii -'..'IK- . 

i in*i r . XO 


■in 


th-:i p oi«»- r <vsp.3rtTW. ; nJ. reported 


The usualLy important nUhjsct of idi?oio&i». tu. ' 
ovurlooVed by the Chinese! radio ip the vr-x V: e* 
i-.hr, TUNaiEI .HH PA0 recently called a meeting of 
program among vci-Jcsi’s » Speakers att ac-V.ad ib;.- 

failure to work, for the national veifar:-. " Wcrte... , . - 

that they had begun a study of Mao Tye-tnirg’ ' r.uoories in jllovombsr, and -.av* gs-eat l.y 
raised their political coinscioojsness . In Lins- to.”.?. Province th~ Mii-itm ..as jo-.-.j 
utilized surd given nr. intensive course in political irdootrir-ntion ir. conns c -U; Wi -■- __ 

winter training, Chungking announced. (Ten. 6) that in. Eancbung, bieohvar.. •* 
started a mor.th*« tlioogtat-rofona etmiy course Feb. ? Yuig'-how iv-por'-.-rd V F‘.:. o. -■-■■ 
lo Clru s, Yancchow. oew-ipjopeT •--.reading t««ia« now nr m opin-moc. 

RtfRAL R£F0RW5 

N-vw Mar-i'lsge Law. Radio iauteutiori to the new i.uxri.vr.e lav he - faii'-n ofi’ no* vrrably, oon- 
t inning” the. frfcod of re-iant week* . Wanehang -said LFeh. l ') ln ’■ ,J kfcr. H.-ier. li.-nm-s-i , 

70 per •■'-•■. nt. of tbfr vriwss air child brides and that wa have demanded end to this _ 

practice. ‘ Harbin announced (Feb- 9) that in Ha tan -ill rev otoJ been ordvr-'d to e <udy 

the tnarz-lapje la* since Deputy Magistrate Liu Chi end Cadre ir« hio-dwi ' fT \ v ••* 

I-^ur.,, 1 , p lpa i-nr a divorce snd "heat her up in. puhl-.e.’*] kronen (Fee- -0 

an inspection team sent to Lipu Chu by i-.be Anclu Hi- feu V-ffty 0-.rrffDit.ttfc> n^-tang, UwA 
that the marriage lav vus "not fully enforced there." Anj iib.ucturv.q_t ui« fvn.cn fad 
tried to carutro.*- jnicide. became of' oppression .. Nanchei^ said. IT-V.h 9 j^ that. 2 oru -ori-.. i 
In Es lxgfcuo Hsi-s, Kiara'-i, held nn accusation rally '•.r-idui t i and l :-i-> '. n--n st 
vno rn.i.etii“at,ir i v'jmon aod ; ire P t. V2. j.ro.'ant'j.ved mail :- r-r^unt- j 

Land Reform... iJaaohang j-apoided (Feb,. 4) that, in T-ir.® f*.c H: r ' i-f . i iang? i, i-r 

"Iw'r -jV. «hovKd that land, re farm c-»clros we 1 ; .:«.. -.uvj Jui.'.ed t < 1 ■■>■>■ -L- P-- -■-•• ' 

-j- - * - • •• — - - ’ — - - i a o ir---: r i k on the 

(r-.Ff* j) quot 'd ir.v.u 

v j r- -;- 1 * i "ic i. -'Ci .'i ~ .i •" t. r.o ~ 

.1 t(V-: ti^'i Q;:r: of "o.U.* 

: r. t *tr- rur.-i- " Wuba: 

] - i. •-.... 1 r-i-foi-m totvi 
1 f -•(••! ; h.-l bO'--..-. 

till unc iii m a.” ar-e.a 

he; ' *C'«- *!••> 


WuMb 8 ii 3 aC'’»*eA (Feb. 4) ; ft At the. Kiargsi Forty Cicsnirtbej hmi 
were of "inspecting land i ref oisn" in 1.000 qelc eted arien? .| *«’•. ’ 
HOSfeH -CT FAC. Haying that in Honan Frovxr.ce "'.no roo.y c- u.r;Lm_ 

•c M’cy tifc dfsinccr-at ic pro/aract to tne aa«i;'/.:.a . " The psi'et apjjja 
landiardt; t’-o retain l ? acersh-ip «r.i ra:baur.t.- of te-.i-M ii >« t •' 
c.ec-lai-ed (Feb. &) that in souu parts of Control o-fid i.--:. uv. «-iu 
"entered the .-srv.swce' of deaax’C-at ion.j fr>n.fise&tion,. *-nd ,uis-- ! 
deep envjfth a.nd ;.f fi.ggle had been itchs.twptH-d. G-ucches i 
witb 60 »i 11.1 on pcpulation. vt&.ye: one-fifth t.o c.-r..e.-:"o’jrni.>; of +1* 


should s?t*rt F'-b.lb vll-.h result. s pr. 


riiLbe-t in the 


play s»t ’-Vareaiplary role,!’ and inspections 
ae vepap .. 

Wthaj; e*id (Fed.. 9), quoting from five HDNAM DAIU, that, ijn that province 

"failed to shew endurance and intensive effort. Bftgxettijng. ’• r -- uai .-y o,. ^ .... E-— ,r ~' ■ • 

"--erne did >-it hring about o. thorough, solution of feudalist do 5rt nut- ir. Yangc tl^ng a 
nti^ng wan held to review land tefciffn., with cadre i being -:b,..:v t p.C u,.tr. laxity, i-nkn to 
under* t and land ref cam, a. id vor'iing with landlords . 

Kunuiitig o. ' dud '.L aired ■Feb.,| 7) t-ha.t in the Chuching 5 pe . iu.L dKi-ti. Ac . > a - n-v- - • -1.^^. 

were strongly inClaencea! hy feudalde tie practice.-; and the les^ramp I-—- 

lords . and "sr.ill lack an -understianaing of land rc-forn.. | Kiuvaing. ani.o«r.f.ua .) -• - 

cadre* had been ordawd Into eight l«iang of HuJ-tuc K--iao "V> "ipe .lc 

influent-es," as in many instance s the landlords -t ill are in ^ * 

ing good-- for landlords, i and faru>ers' mefcting^ hare, ust V-eu 
(Feb. 9) that -Tan. .31, fanners i:c Uutd ng Hsien, Y>m»an , fce.td a ral gv •.•o oppe-e 
Yang Wen— thing, • vho‘ vs^ dccuned of "sabotaging Lind re-iMim.. " 


i 
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Collectivized Fann-in?-- . As has been customary in recent weeks, a few broadcasts hinted at 
moves toward the collectivization of agrieulviri . Wuhan announced (Feb . 6) that the land 
Reform Ccmnnlssn.cm of Central and Jouth China had released a circular on land reforms which Hat- 
ed one aim as the " strengthening of mutual aid amonr people at the hsiano , village, and house- 
hold levels," indicating open encouragement o.t unified effort-.. Shanghai. (Feb- yj reported 
plans of the Shant ung (lovaransat to organ! ze a collective fam or, reclaimed land on the 
south stars of the lover .peaches of the Eriang River . The farm will contain 60,000 mou, 
with 20,000 being brought under cultivation thir year . Shanghai announced (Feb. 10 ) 
that mutual-aid organizations in East China n<>v cumber acre than one million, si's 
expanding daily, and "have proved, the point that collectivized farming if better than 
individual work." 

PREFERENTIAL TREATMENT 


There; were still echoes of the •:<uoce a s ful pr-; Cerent ial treatment program for military 
dependents during the spring festival. Aside from that, little wan said of the program. 
Peking reported in numeral code (Feb. 1) that the Centre.! ; md South China Military and 
Administrative Committee had announced its achieve®? nt •• by pointing out. that .30 percent 


of the Army dependents who needed farm work aari^tance In. Hupeh, 
Wuhan, and Canton had. been given assistance ; tint. 29 mills vrr* cr 
for 5,000 dependents; that 29,000 dependents had been given .Kb -4 
2:1,200 children had been given schooling in Wuhan, ‘'.ant on, None ns 
and Horan. Special cases cited vers those of Dr. Chao Net-yang, 
who treated Army dependent Chang Ha j ang-vfu free, of charge-, a.rd of 
Kw»iiin, 'Avangsi, who gave '$00 cubic centime tors oC blood to tave 
Eu. Hui-ahian. It might be poiniAd out that, ac.corif.rg 1,0 thi. re 
Army dependents needing farm ossii.-ta.rv.:- are u.-f receiving i* 


Eunan, Kiangai, Honao, 
?.-gaut?ed to provide jobs 
in 7J cities;, and that 
~g. Hupeh, Kiaugsi, 
l';hi. tuna n Hsien, Hupeh, 

’ worker Yang T.-i-fu, 

- the .life of dependent 
.p-r.-t , JO percent of the 


Wuh&i said (Fab. 6) that, fanners in Soochov are 
spring plowing. Chungking reported (Fet. 9.1 tb 
western Szechwan indicate that, the prsfo.rcui.tul 
assistance with spring plowing . Nothing furttoa 


a a si sting dependent* of Armyrnen with their 
•■j + . irpirli? i rex. the various hsicn of 
prori-'UD tv. being carried out tfo-.re by 
r wv..-: mcmitorf.-d ori the subject. 


CCiWiEKHEVOLOTIOHAHIES 

Peking announced in numeral cede (Feb.. t>) that the Military 7onTr.iL Cawaiesion 

on Feb „ 3 had issued orders suppressing the Xkuar.i.ac , awl ordering the aim ft oi Her. 
Shun-hsiaag, Kuo Tsu-tung arid 203 ether members of the atv.-t, on charges c*i‘ physical 
violence and moral turpitude.." Han ms halA. to have s< lv-jmr.d. with the Kuund.nt.ang. to 
organize an undergrouru ’ in Nanking, carried on Ms or f ivitic- j through henchmen dis- 
guised as soy sauce merchants traveled to Hong Kong. diugi >.!.?-?. >i as a spectacles dealer 
in order to contact Cid.su.ig agents and rsturoei to Nanking t o oor trust the* ResJ.st-Amerlca, 
Aid-Koiva. movement. Kuo used, his position os pi'esidtui of foe Ming Sheng High i>cb/-.ol to 
cover hia activities as a member of the imcUirgrcnuid "Ohurjgtv.ng' organization.. 

Dairen imported (Feb. 7.) that professors sjj! students of the Dairen Medical College 
returned recently from the rural areas, where they had teen engaged in counterrevolution*- 
•ary suppression work. Wuhan announced (Feb.. 10) the public trial and execution in 
Chengchow of counterrevolutionary Chang Tzu-weri, who undenimed the Feb. '7 strike 2 9 
years ago and caused the death, of a martyr*. Canton announced. (Feb.. 10 } t.nat landlord 
and c. oustexTevolut iooax*y elements Liu Chier-chou, ' Liu Feng-chi.au, and Liu ..iul-facg, 
along with others, were tried and executed Jar».. 19. .Kunming -3 aid (Feb. 6 ) that in 
HsinoMskao Hsiang, fuchi Hsier., Yunnan, peasants. welcomed v>* land-reform team sad 
helped it In wiping out c ourvte rra vo li. it ; t o unr ± a s- „ 


NATIONAL MCCKmiTIES 

Peking imported in numeral code (Feb.. 6) that the People's. Liber at ton Army set up a medical 
center iu Lhasa last month which treated 1,36? persons in l4 days. The center is equipped 
to perform surgery, for pediatrics, eye, eax and nose treatments, gynecology, obstetrics. 


0'OHF.TDEIfriAL 
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Internal medicine v and treatment of skin and re. 
center from more than 150 Xi, bringing gilts, i 
Service "broadcant paid (Feb. 0) that tbs People 
Tibetan, language classes in Tibet Jan.. 12c 


f 


00740028-7^ 


1! 


areal diseases.. Tibetans came to the 
jieluding the "ha ta.." A Pairing Homs 
Liberation Army Lad. established 


Chungking enrcronc ed ^Feb. 6) that Deputy C'ca irmam Wang Wei- thou of the Southwest- 
Military and Administrative Committee, and 50 others, met the 17-man Tibetan delegation 


which "will tour the Southwest and visit Peking. 
Government of all nationalities vba established 


with 167 Han, lCA- I, and 14 Moslem delegates present. Wang Jih-siian was chosen as 


mayor, and a committee of all nationalities was 

suso-soviet friendship wekf 


Chungking reported (Feb. 9 ) that a 
?0 January io Mao Esien, Srschvan, 


orgam red to administer local affairs. 


In lira with an earlier announo«Et>nt that ali China would celebrate a Slno- -Soviet 
Friendship Week during February, to include the celebration of the second anniversary 
of the. signing of the Sine- Soviet Treaty Feb, If, Dairen announce -i (Feb. 8) that the 
local Sino-Srrvlet 'Friendship Assoc tat ion would sponsor an oratorical contest and a series 
of lectures for the. occasion Mu tie n announced (Feb. 8) that in the Bortheast a USSR 
photo exhibit would be featured- The MJ5CDEN DAILY carried an article by a laborer: 
"learning from the USSR in Constructing our Great Fatherland. " Harbin (Feb., 9) outlined 
.the entire program for Sino-Sovlet Friendship Week, 13 "20 February . Chungking announced 
(Feb. 6} that the East Szechwan Slno-Soviet Friandship Association had ordered prepara- 
tion of a program for the week. 

Then Peking announced in a Home ije.rvics broadcast. (Feb. 8) that crl-vrot ion of Sine- Soviet 
Friendship Week; would be poshpocofcd . No fut’ere Hat- was. given, and ♦he reason given for the 
postponement was that attention would be. centered oc the ant ■> corruption campaign. A Peking 
numeral code •fcraa.'snt.ls Sion t-'te same day asserted that the pot t;t» ouemt nt came on tre. sugges- 
tion of ths East China Si no •Soviet Fz lands hip Awsr. i ati on . and that the date fox the Later 
celebration would ha- announced. However, Peking said, the want vere-. ary of the -ignir-g of 
the Treaty wild be celebrated, a.s a "great & 5 gi of the Sine-Soviet friAr.ds.hip alliaac.e. 
and mutual aasistao.ee in opposing aggression. '' The. occasion would be taken aun.bg this 
celebration to "denounce tbs machinations, of Amt 
aiiot- her" aggress ion by directing the reactionary 


people and. Chinese tsrritoiy," Peking aunown.:*: i Jo. r.uve. red 
films would bft s.xbi bated in all Fekitwi t-tieatey-. Feb- 10-lb. 


x ica.o aorpei: uiifts in preparing r ..c: 
'spares* c H qua against the f-b*«.T* , ..~e. 


'Fee 10' that S:n'.t 


T.t*. view sf the fact that 'reiy little interest ip the p* o jected Sino* •Soviet. Friend* a tp 
Week had tec n evident in thsi Cto.irwse regional > 

Peking raalited the celebration would be a. fail' 
this reason.. 


X-oad ousts, there or-- indications that 
ji-e. and announc ed hr* postpocenemt for 


KtSCELLAMEOUS 

BjLver Proj ects . A Peking Home Service broadcast announced i.Fwki. 9 J that a reservoir at 
FotzuLing, on. the - upper Pi Rivsr, Lad been s tar ried, and would irxigat?. a half million merit 
and. help control floods when canrpleted.. It whs 
10 properly Td&tth&s the Hu-ii River. 


Labor Offi ce s.. Shanghai announced (Feb. 6) th 
a directive Feb . 6, saying that, all. vorkers ami 
labor offices. Cases of technicians and worker 
nrubt be reported at once. 

Wcnne.te s Problems. Hangchow reported (Feb,. A,! th 
some women refused to do certain types of work, 
men * 3 -work. Cadres called, a meeting, praised 
criticized those who had. How there are "1,200 
announced (Feb. b) that in Gnu 2, Shangjac: Hsie 
participate in local affairs- Stepp vs, re taken 


decided such, a reservoir was n.ecef tazy 


jt the East China Department of Labor issued 
technic ians nr.-nt. be hired tnrough local- 
riot hired through the proper channels 


b jn pvyy. 11c. ! eng, Sheng Helen, Chekiang, 
saying they should not. be expected to do 
he women who hid not refused to work, and 
patriotic women producers." Naschang 
■p.j Kiangti, women had rot. been invited to 
t.c correct the situation. 
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